
ITEM 26 1 

Submitted by the Conference Board of Trustees 2 
Date: May 21, 2015 3 

Number on board: 9; Number present when voting: 6 4 
Vote: 6 yes; 0 no; 0 abstaining 5 

 6 

Resolution to Sell 1276 Halyard Drive property and purchase 1350 Halyard Drive property 7 

Background: 8 

The Annual Conference purchased the United Methodist Center, 1276 Halyard Drive, West 9 

Sacramento in 1994 for $1,011,498. Before occupancy, the Conference Board of Trustees (“the 10 

Board”) remodeled the building in compliance with building code standards of the time.  During 11 

the subsequent 20 years, the Board maintained the building but did not make any significant 12 

improvements to it. 13 

Last year the Board began plans to renovate the building. Priorities included making the building 14 

handicapped accessible and increasing the capacity of the largest meeting room.  The first step 15 

was to perform a review of the current building codes so the Board would be sure to understand 16 

the full scope of the project. The Board hired the building’s original architectural firm to perform 17 

the code review. The results indicate a significant upgrade in fire safety would be triggered if 18 

building permits are necessary, including a second enclosed stairway, an additional fire wall and 19 

an additional exit.  20 

On May 21, 2015 the Board considered three options brought by its subcommittee:  21 

(1) Make improvements to the appearance of the building: new carpet and paint, 22 

improvements to the lobby and the kitchen areas and audio/visual upgrades to the 23 

meeting rooms. No building permits would be required, so no building code upgrades 24 

would be triggered. Estimated cost: $300,000. 25 

(2) Make the improvements in (1) above plus make the restrooms handicapped accessible, 26 

increase the capacity of the largest meeting space and make the required fire safety 27 

improvements including a new enclosed stairway but not including a fire sprinkler 28 

system. Estimated cost:  $800,000. 29 

(3) Sell the building and purchase the neighboring building (1350 Halyard Drive) owned by 30 

the Conference Claimants Endowment Board. This is a one-story handicapped accessible 31 

building with a fire sprinkler system and the larger meeting space desired. The purchase 32 

price of the new building is $1,500,000.  The sales price of the current building is 33 

estimated at between $1,000,000 and $1,350,000. 34 

The Board voted to pursue option (3).  The Board and the Conference Claimants Endowment 35 

Board came to an agreement on the purchase price on June 2nd, contingent on the approval of 36 



the Annual Conference Session. The purchase and sale of real property must be approved by the 37 

Annual Conference per ¶2515 of the 2012 Book of Discipline. 38 

Financial Impact (approved by the Council on Finance and Administration): 39 

The Board will borrow $1.6 million from the Revolving Loan Fund (“RLF”) to fund the $1.5 40 

million purchase price plus up to $100,000 for costs related to moving and preparing the new 41 

building. While the current building is up for sale, the Board will make interest payments of 42 

$48,000 per year to the RLF from its parsonage rental income. The RLF monies are currently 43 

invested in short- and medium-term government notes, so the interest earned will be comparable 44 

to their current return.  45 

Once the current building is sold, the net proceeds will flow back into the RLF, and the $48,000 46 

per year will be applied to both principal and interest on the remaining balance. The Council on 47 

Finance and Administration and the Board will work together during the 2017 budget process to 48 

decide whether to continue to fund these payments with parsonage rental income or whether to 49 

include some or all of it in the 2017 conference spending plan. 50 

Action for the 2015 Annual Conference Session: 51 

Be it resolved, the Conference Board of Trustees is authorized to sell the property at 1276 52 

Halyard Drive, West Sacramento and to purchase the property at 1350 Halyard Drive, West 53 

Sacramento, currently owned by the Conference Claimants Endowment Board. 54 


